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Office eee te ° oa STATES GOVERNMENT 


To : The Director _ we DATE: 18. May 1948 


FROM :. Assistant General Counsel 


“~ supject: CTA Eegistation 


1. Attached herewith is the new Senate version or the 
Central Intelligence Agency Act of 1943 (8. 2688), introduced 
on 17 May 1948 by Sen. Saltonstall (R., Mass.).,. together with 
the accompenying Senate Report No, 1302. The bill differs 


. = ae the House version (H.R. 5871) in the following particulars: 


ee ‘a) = ‘Section 6(a) of the Senate bill (page 8, line 29) 
- “ts amended to read, “transfer to and receive from other 
. Government agencies such sums as may have been approved 
by the Bureau of the Budget and appropriated. . 
7 (Underlined words added) aa eae 


= b) Section 708) (a), (sage: ie Line i of the Senate 
“pill uses the phrase ersonal services wit thous regard zo 
limitations on nes Des of persons to be employed", instead 
of the phrase "employment of aliens", as the Committee 
thought for reasons of security that the word "eliens" 

“ghould not appear in the law, although 1t is the intent 
of the Comnittee that CIA employ aliens where necessary. 
This new phrase will of course permit us to hire aliens 
and the general counsel of the Comptroller General's 
office has verbally agreed to this interpretation. 


ec) Section 7(o) (page 12, line 8), which formerly 

read "Of the sums made available to the Agency, such 

amounts as may be epproved by the Bureau ‘of the Budget 

may pe expended. .. has been snended to resd, “The sums 

made available to th ancy may be expended. . *." Sub- 

paragraphs 7(b)(1) oe of the old bill have been tele- 
scoved by the eras of the numbers (1) and (2) into 

one continuous paragraph, with no further change in text. 

2. Attention is called to Section 7 of the attached Senete 
Report No. 1302 on page 3 thereof ah ca states, “. . .and that 
such funds may be expended without regard to the provisions of 
Lay applicable to Government funds." The original agrars | of the 
Report read, ". . .and that a portion of such "funds. na 
iy ACems , tne chic? clerk oF the Committee staff, has Informed 
me toast the phrase "a. portion” has been dellperstely scrick=n out* @ 
as it is the Intent of the Committee that CIA should have c: aTplevay \ 
control over the exoeaditure of its funds, vouchered and un- 
vouchered. : 


| - Walter L, Pfoozhein 
RESTRICTED “otter & PfSemieiner 


OGC Has Reviewed 
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